Ralph’s Unit Costs

Ralph would like to check his understanding of problem 6-13 in your text. Below are Ralph’s costs for a recent accounting period. 

Direct labor
9,000

Direct materials purchased and used
$ 14,100

Manufacturing overhead
25,000

Output
1,100
units

(1) Assume Ralph had used full standard costing with the following standards and a normal volume of 1,000 units of output. Calculate his unit cost and verify your solution to 6-13 (1).

Standards:

Direct labor wage per hour
$5.00

Direct labor hours per unit of output
2

Direct material price per pound
$3.00

Direct material pounds per unit of output
4

Variable overhead
120%
of direct labor cost

Fixed overhead
$ 10,000
(2) Assume Ralph uses full normal costing with the same normal volume as above. Calculate his unit cost and verify your solution to 6-13 (2).
(3) Assume Ralph uses variable normal costing. Calculate his unit cost and verify your solution to 6-13 (3).

(4) Assume Ralph uses actual costing. Calculate his unit cost and verify your solution to 6-13 (4).

