Ralph’s Accruals

Ralph has the following information available for the current year.

Stocks
Beginning
Ending

Accts Receivable
100,000
120,000

Merchandise Inventory
20,000
24,000

Accts Payable
30,000
27,000

Interest Payable 
4,000
6,000

Flows
Current Year

Sales
135,000

Cost of Sales
80,000

Interest Expense
3,000

Calculate:

(1)
Cash receipts from customers

(2)
Purchases from suppliers

(3)
Cash payments to suppliers

(4)
Interest paid to creditors

Hint: Set up T-accounts for all relevant accounts, fill in the known entries and solve for unknowns.

