AMIS 861 --  Interdisciplinary Seminar  in Accounting


 Rick Young -- Summer 1998








Introduction


The purpose of this course is to explore several approaches to the study of accounting.  The emphasis is on theory and its importance to a scholarly approach to accounting.





Grading


Your grade is based on class participation and presentations.





Participation and Presentations


In general, I like every student to take part in initiating and pursuing discussion in class.  In this course, each student will choose 4-7 papers to present (depending on enrollment).  Presenters are to put themselves in the position of the author, as if they were presenting in our Colloquium.  In addition one student will be named to be the discussant on each paper.  Students who (on a particular day) are not designated presenters or discussants are responsible for asking questions following the discussion.  Presenters should plan for about a 30 minute (somewhat uninterrupted) presentation.  Discussants will have about 15 minutes.  That leaves 15 minutes for questions.  This is standard conference format.





There are several reasons for you to do the presenting in class.  Some of these are apparent: You will get answers to your questions, or explain something we did not understand, or obtain feedback on whatever ideas you are trying out.  What is less apparent, perhaps, is when you operate under the assumption that you will be presenting in class, you will push yourself harder outside class to learn what you can.  Also, when you start to say things aloud, they sound a little bit different than when they remain in your head as a set of unorganized ideas.  The organization of your thoughts is important.





How those of us in the class react to what you present is really not that important.  There is no pressure to "get things right," or to provide me or your classmates with an insight.  Instead, the pressure is on you to provide yourself with insights.





Lastly, do not fear that you'll say something dumb in class, or in my office.  You will - and so will I.  There are more important things to be worried about.





Required Materials (already ordered at OSU, Long’s and SBX): 


Demski, Managerial Uses of Accounting Information Kluwer (1994)


Rasmusen, Games and Information: An Introduction to Game Theory Basil Blackwell (1989)





Other books you may want to purchase (not ordered):


Edwards - Bell, The Theory and Measurement of Business Income (1961)


Paton - Littleton, An Introduction to Corporate Accounting Standards (1970)





�
SYLLABUS








�
A. Valuation�
Presenter�
�
�
Session 1 - Tue. June 23:�
�
�
1�
Demski text: Ch, 1, 2 and 3�
    *	�
�
�
�
�
�
�
Paton and Littleton Ch. I-V�
 E= Everyone	�
�
�
�
�
�
�
Session 2 - Thu. June 25�
�
�
�
Construct an exercise to illustrate one or more of the main ideas in Edwards-Bell Ch. 1, 2, 3.�



             E	�
�
�



Compare and contrast P-L to E-B


�



             E	�
�
�
�
�
�
�
Session 3 - Tue. June 30:�
�
�
2�
Ohlson, "Earnings, Book Values, and Dividends in Equity Valuation," CAR (Spring 1995)�



	�
�
�
�
�
�
�
B.  Information Content�
�
�
�
Session 4 - Thu. July 2�
�
�
3�
Demski text: Ch. 4�
    *	�
�
�
�
�
�
4�
Marschak-Radner, Economic Theory of Teams: Ch. 1 and 2�
	�
�
�
�
�
�
�
Session 5 - Mon. July 6:�
�
�
5�
Hilton-Kinard, "A Note on ... Fineness, Garbling, and Sufficiency for the Comparison of Information Systems," Decision Sciences (October 1981)�






	�
�
6�
Demski, "The General Impossibility of Normative Accounting Standards," The Acc. Review (October 1973)�



	�
�
7�
Demski, "Choices Among Financial Reporting Alternatives," The Acc. Review (April 1974)�



	�
�
�
�
�
�
�
Session 6 - Thu. July 9:�
�
�
8�
Harris-Raviv, "Some Results on Incentive Contracts with Application to Education and Employment, Health Insurance and Law Enforcement," American Economic Review (March 1978)�









	�
�
9�
Demski and Feltham, "Economic Incentives in Budgetary Control Systems, The Acc Review (April 1978)�



	�
�
�
�
�
�
�
Session 7 - Mon. July 13�
�
�
10�
Holmstrom, "Moral Hazard and Observability," The Bell J. of Economics (Spring 1979)�



	�
�
11�
Antle and Demski, "The Controllability Principle in Responsibility Accounting," The Acc. Review (October 1988)�
   


    *


	�
�
�
�
�
�
�
Session 8 - Thu. July 16:�
�
�
12�
Ohlson, "Price Earnings Ratios and Earnings Capitalization Under Uncertainty," J. of Acc. Research (Spring 1983)�



	�
�
13�
Ball and Brown, "An Empirical Evaluation of Accounting Income Numbers," J. of Acc. Research (Autumn 1968)�



	�
�
14�
Ohlson, "The Theory of Value and Earnings, and an Introduction to the Ball-Brown Analysis," Contemporary Acc. Research (Fall 1991)�






	�
�
�
�
�
�
�
Session 9 - Mon. July 20:�
�
�
15�
Beaver, Lambert and Morse, "The Information Content of Security Prices," J. of Acc. and Economics (March 1980)�



	�
�
16�
Beaver, Lambert and Ryan, "The Information Content of Security Prices: A Second Look," J. of Acc. and Economics (July 1987)�






	�
�
17�
Ohlson, "Ungarbled Earnings and Dividends: An Analysis and Extension of the Beaver, Lambert and Morse Valuation Model," J. of Acc. and Economics (July 1989)�
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�
�
�
�
�
�
C.  Regroup�
�
�
�
Session 10- Thu. July 23:�
�
�
18�
Demski, "Accounting Theory," Univ. of Fla Working paper�
	�
�
�
�
�
�
�
Stigler, Eureka!�
             E	�
�
19�
Antle, Demski and Ryan, "Multiple Sources of Information, Valuation, and Accounting Earnings," J. of Accounting, Auditing and Finance (Fall 1994)�






	�
�
�
�
�
�
�
D.  Information Content And Management Control�
�
�
�
Session 11 - Mon. July 27:�
�
�
20�
Ijiri, Kinard, Putney, "An Integrated Evaluation System for Budget Forecasting and Operating Performance with a Classified Bibliography, "J. of Acc. Research (Spring 1968)�






	�
�
21�
Antle and Eppen, "Capital Rationing and Organizational Slack in Capital Budgeting," Management Science (February 1985)�






	�
�
�
�
�
�
�
Session 12 - Thu. July 30�
�
�
22�
Brynjolfsson, “Information Assets, Technology, and Organization,” Mgmt Science (December 1994)�
   *


	�
�
23�
Antle and Fellingham, “Information Rents and Preferences among Information Systems in a Model of Resource Allocation,” JAR (Supplement 1995)�






	�
�



�
Session 13 - Mon. August 3:�
�
�
24�
Fellingham and Young, " The Value of Self-Reported Costs in Repeated Investment Decisions," The Acc. Review (October 1990)�






	�
�
�
�
�
�
25�
Arya, et al., "On the Role of Historical Cost Accounting," Issues in Accounting Education, (Spring 1996)�



	�
�
�
�
�
�
�
Session 14 - Thu. August 6:�
�
�
26�
Farlee, Fellingham and Young, "Properties of Economic Income in a Private Information Setting" Contemporary Acc. Research  (1995)�



	�
�
27�
Rasmusen, Preface, Intro., Ch. 1�
	�
�
�
�
�
�
�
Session 15 - Mon. August 10:�
�
�
28�
Rasmusen, Preface, Intro., Ch. 2�
	�
�
29�
Kagel and Roth, The Handbook of Experimental Economics; Chapter one (Introduction)�



	�
�
�
�
�
�
�
Session 16 - Thu. August 13:�
�
�
30�
Rasmusen, Ch. 3�
	�
�
31�
Antle and Fellingham, “Models of Capital Investments with Private Information and Incentives: A Selective Review,” J. of Bus., Finance & Acc. (September 1997)�






	�
�
32�
Dickhaut-McCabe, "The Behavioral Foundations of Stewardship Accounting and a Proposed Program of Research: What is Accountability?" Behavioral Research in Acc. (1997).�









	�
�
�
�
�
�
�
Session 17 - Mon. August 17:�
�
�
33�
Rasmusen, Ch. 4�
	�
�
34�
Butler, "An Experimental Investigation into the Effects of Uncertainty on Rational Behavior in Two-person Symmetric Games, J. of Behavioral Decision Making (1992)�









	�
�
�
�
�
�
�
Session 18 - Fri. August 21:�
�
�
35�
Providing Managerial Incentives: Cash Flows versus Accrual Accounting, Working paper�



	�
�
36�
Van Huyck-Battalio- Walters, "Is Reputation a Substitute for Commitment in the Peasant Dictator Game?" �



	�
�
�
�
�
�
�
Session 19 - Mon. August 24:�
�
�
37�
Sridhar and Evans, “Multiple Uses of Corporate Disclosures and Non-contractual Monitoring,” Working Paper�



	�
�
38�
Dye and Verrecchia, "Discretion Versus Uniformity," The Acc. Review  (1995)	�



	�
�
�
�
�
�
�
Session 20 - Thu. August 27:�
�
�
39�
“The Effects of Endogenous Information Acquisition about


Business Risk on Audit Pricing,” Working paper�



	�
�
40�
Laffont, Rey and Tirole, “Network Competition: I. Overview and Nondiscriminatory Pricing,” Rand J. (Spring 1998)�






	�
�
�
�
�
�
�
Session 21 - Mon. August 31:�
�
�
41�
Brynjolfsson et al., “Does Information Technology Lead to Smaller Firms? Mgmt Science (December 1994)�



	�
�
42�
Kinney and Uecker, “Mitigating the Consequences of Anchoring in Auditor Judgements,” The Acc Review (1982)�



            A	�
�
43�
Feltham and Xie, “Voluntary Financial Disclosure in an Entry Game with Continua of Types,” CAR (Fall 1992)�



	�
�
�
�
�
�
I would hope you will view the Interdisciplinary seminar as an opportunity to further your understanding of accounting research and develop your own interests.  Learning is fundamentally a decentralized activity.  Accordingly, I expect that the bulk of your learning takes place outside the class.  I am available outside of class to help you maximize your progress between classes.  There is no restriction on when you may stop by my office to talk about research.  





The opportunity to present in class is there to encourage you to focus your study to further this objective and perhaps to get useful comments.  But I emphasize: the former is the first-order effect. 





	Now that we had got the classical theory right, Wheeler said, "Feynman, you're a young fella - you should give a seminar on this. You need experience in giving talks.  Meanwhile, I'll work out the


quantum theory part and give a seminar on that later.


	So it was my first technical talk, and Wheeler made arrangements with Eugene Wigner to put it on the regular seminar schedule.


	A day or two before the talk I saw Wigner in the hall. "Feynman," he said, "I think that work you're doing with Wheeler is very interesting, so I've invited Russell to the seminar."  Henry Norris Russell, the famous, great astronomer of the day, was coming to the lecture!


	Wigner went on.  "I think Professor von Neumann would also be interested.  "Johnny von Neumann was the greatest mathematician around.  "And Professor Pauli is visiting from Switzerland, so it happens, so I've invited Professor Pauli to come" - Pauli was a very famous physicist - and by this time I'm turning yellow.  Finally, Wigner said, "Professor Einstein only rarely comes to our weekly seminars, but your work is so interesting that I've invited him specially, so he's coming too."


	So I prepared the talk, and when the day came, I went in and did something that young men who have had no experience in giving talks often do - I put too many equations up on the blackboard.  You see, a young fella doesn't know how to say, "Of course, that varies inversely, and this goes this way . . . " because everybody listening already knows; they can see it.  But he  doesn't know.  He can only make it come out by actually doing the algebra - and therefore the reams of equations.


	As I was writing these equations all over the blackboard ahead of time, Einstein came in and said pleasantly, "Hello, I'm coming to your seminar.  But first, where is the tea?"  I told him, and continued writing the equations.


	Then the time came to give the talk, and here are these monster minds in front of me, waiting!  I remember very clearly seeing my hands shaking as they were pulling out my notes from a brown envelope.


	But then a miracle occurred, as it has occurred again and again in my life, and it's very lucky for me:  the moment I start to think about the physics, and have to concentrate on what I'm explaining, nothing else occupies by mind - I'm completely immune to being nervous.  So after I started to go, I just didn't know who was in the room.  I was only explaining the idea, that's all.





			   -- Surely You're Joking, Mr. Feynman (Monster Minds) 
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