AMIS 825 Course Outline – Spring 2007

Overview:


	T 3-27
	Introduction
	Read: Excerpt from: “The Smartest Guys in the Room”*, “Enron et al. – A Comment”*

1.1, 1.2, Ralph’s information paradox*


Value and income in frictionless markets:
	R 3-29
	Economic valuation - certainty
	Read: “Accrual Accounting and Information Content: An Instructional Note”, 3.1, 3.6, 3.7

	T 4-3
	Accounting Foundations - certainty
	Group 1: 4.3

Ralph’s Valuation Puzzles


Accounting information in frictionless markets:
	R 4-5
	What is information?
	Group 2: 5.3

5.4, 5.7, 6.4

	T 4-10
	Information use at the individual level
	Group 3: 6.5
5.8 (a) 6.9

	R 4-12
	
	Group 4: 6.11

6.12

	T 4-17
	The accounting system as an information channel
	Group 5: 7.8, 7.9 

8.4

	R 4-19
	 Information in a Valuation Setting (through page 167)
	Group 1: 8.5; Group 2: 8.6; Group 3: 8.7
8.8

	T 4-24
	Accounting information in a valuation setting
	Group 4: 9.6

9.7, 9.8

	R 4-26
	Accounting and non-accounting information in a valuation setting
	Groups 1-5: 10.7

9.15, 10.10, 10.11

	T 5-1
	Valuation in small markets and incomplete markets
	Group 5: 10.12

8.9 (plot winning bid versus actual value), 8.10


	R 5-3
	Midterm
	


Accounting information and valuation in friction-laden markets:
	T 5-8
	
	Group 1: Ralph’s Merger*

Group 2: Decentralized Ralph
Read: “Ivar Kreugar’s Contribution to U.S. Financial Reporting”

	R 5-10
	Valuation and control uses of accounting
	Group 3: Examples from “The Value of Self-Reported Costs in Repeated Investment Decisions”

Ralph’s Risk Neutral Incentives

"CEO Incentives: It's Not How Much You Pay, But How"

	T 5-15
	Incentive contracting basics
	Group 4: Examples from "The Controllability Principle and Responsibility Accounting" especially pp. 707-718
Ralph’s Skill

	R 5-17
	Incentive contracting subtleties
	Group 5: Examples from “A Note on the Roles of Aggregation and Delay in Management Control”
Examples from “Information Rents . . .”

	T 5-22
	Is more information always better?
	Group 1: Baiman and Lewis (Experiment)*

Group 2: Examples from “Commitment Issues in Budgeting”

	R 5-24
	Earnings management
	Group 3: Evans et al. (Experiment)*

Group 4: RSY I (Experiment)*

	T 5-29
	Accounting regulation
	Group 5: RSY II (Experiment)*

“Asset Value Regulation”

	R 5-31
	Accounting regulation (cont.)
	“The Non-neutrality of Reporting Standards”


* To be distributed by email or downloaded.

