CHAPTER 2
Example #1

The following information is available for Stone Company for 2004:

	
	Revenues for 2004
	$350

	
	Net income for 2004
	  110

	
	Retained earnings at January 1, 2004
	  140

	
	Retained earnings at December 31, 2004
	  200

	
	Total liabilities + equity at December 31, 2004
	  600

	
	Total liabilities at January 1, 2004
	   60

	
	Total liabilities at December 31, 2004
	   50

	
	Common stock sold to owners during 2004
	   20



REQUIRED:

Calculate the following amounts:





(1)
expenses for 2004





(2)
dividends paid during 2004





(3)
contributed capital at December 31, 2004




(4)
total assets at January 1, 2004
Example #2

The following information is given for XYZ Company for 2003:

	
	
	January 1
	December 31

	
	Current assets
	$  15,000
	$  10,000

	
	Long-term assets
	  140,000
	  190,000

	
	Liabilities
	   25,000
	   25,000

	
	Contributed capital
	   50,000
	  ?

	
	Retained earnings
	   80,000
	   90,000



Additional information is given below:


1.
Expenses for 2003 totaled $35,000


2.
Dividends declared and paid during 2003 were $7,500


3.
Additional shares of common stock were sold to investors during 2003


REQUIRED:

Calculate the following amounts:





(1)
contributed capital at December 31, 2003





(2)
revenues earned during 2003

Example #3


The following account balances were given for ABC Company as of December 31, 2003:

	
	Equipment ……………………………….
	$145,000

	
	Salaries expense …………………………
	   61,000

	
	Utilities expense ………………………...
	   10,000

	
	Accounts payable ………………………..
	   25,000

	
	Sales revenue ……………………………
	  450,000

	
	Supplies ………………………………….
	    10,000

	
	Retained earnings (at January 1, 2003) ..
	  159,000

	
	Common stock …………………………..
	    45,000

	
	Interest revenue ………………………….
	    11,000

	
	Accounts receivable ……………………..
	    65,000

	
	Cost of goods sold ………………………
	  260,000

	
	Inventory ………………………………...
	    88,000

	
	Cash ……………………………………..
	    25,000

	
	Notes payable (due December 31, 2008) 
	    30,000

	
	Rent expense …………………………….
	    42,000

	
	Dividends ………………………………..
	    17,000

	
	Salaries payable …………………………
	    22,000

	
	Interest expense …………………………
	    28,000

	
	Accumulated depreciation ………………
	    33,000

	
	Income tax expense ……………………...
	    24,000



REQUIRED:

(1)
Prepare an income statement for 2003





(2)
Prepare a balance sheet as of December 31, 2003

