Summer 2001 AMIS 626

Announcements

Paper 1

Write a 2-page (no more, no less) double-spaced paper (12-pitch font; 1" margin on all 4 sides) summarizing the content of a recent article about a current tax issue/event.  Select an article from Business Week, WSJ, Forbes, Washington Post, New York Times, etc.

The last paragraph (consisting of 4/5 sentences) of this paper should include your reflections/thoughts/opinions about the article.

The paper will be evaluated for both content and writing quality (coherence, clarity, conciseness and mechanics).

Include your name in the header section of the page (do not use a title page); staple a copy of the article to the paper (at the end).
Quizzes

Bring your textbooks to class beginning Thursday, June 28, the day I am planning to give the first quiz.
Paper 2 - Tax research paper - groups of 2 members
The purpose of the paper is to identify tax issue(s), find relevant information about the issue(s) in the authoritative sources (code, regulations, court cases, etc.) to arrive at a conclusion/recommendation, and write a clear, coherent and concise memo to the taxpayer who is seeking a recommendation.

Facts of the case: Mrs. XYZ suffers from a severe form of degenerative arthritis.   Her doctor strongly recommended that she swim for at least for an hour per day in order to stretch and exercise her leg and arm muscles.  There are no swimming pools nearby. So, Mrs. XYZ spent $15,000 to have a swimming pool installed in her backyard.  The expenditure increased the fair market value of her house by $5,000.  Mrs. XYZ consults you on whether she can deduct the cost of the swimming pool on her individual tax return.  What do you recommend?

Requirements: Write a 2-page (no more, no less) double-spaced paper (12-pitch font; 1" margin on all 4 sides) memo to Mrs. XYZ.  Use the following headings for the different sections of the memo:

Facts:  State the facts of the case and end the section with the description of the tax issue/question involved in this situation.

Support:  Provide pertinent information from the sources (code, regulations, judicial authority) related to the issue. Hint: Use Code Section 213 as the starting point.  Sometimes, you can use direct quotes from the sources and sometimes you can paraphrase the key points.  In other words, there should be enough evidence in the paper that you actually researched the authoritative sources.   Refer to Chapter 2 for information on how to provide references to the sources.

Recommendation:  Relate the tax issue in this case to the pertinent information in the authoritative sources in order to provide a recommendation.  Make sure that this section of the paper is logical and coherent. 

The paper will be evaluated for both content and writing quality (coherence, clarity, conciseness and mechanics).  Include your names in the header section of the page (do not use a title page).

Coverage of topics: Quizzes and exams will focus on tax issues covered through homework problems and overheads/slides used in class and also posted at the web site.   For chapters 7 and 8, I have made some minor changes to the areas of coverage indicated in the syllabus through page numbers.  

Paper 3 - Tax research paper - groups of 2 members
The purpose of the paper is to identify tax issue(s), find relevant information about the issue(s) in the authoritative sources (code, regulations, court cases, etc.) to arrive at a conclusion/recommendation, and write a clear, coherent and concise memo to the taxpayer who is seeking a recommendation.

Facts of the case: On April 1, 2001, Mr. Taxpayer, a cash basis taxpayer, paid a swimming pool contractor Mr. Evercool, the sum of $10,000 in advance for improvements that Mr. Evercool agreed to make to Mr. Taxpayer's existing pool which is old and requires work.  Mr. Evercool performed part of the work and then ceased activity, leaving much of the work uncompleted.  Mr. Taxpayer seeks your advice concerning whether he can claim a deduction related to this event on his 2001 tax return.   What do you recommend?

Requirements: Write a 2-page (no more, no less) double-spaced paper (12-pitch font; 1" margin on all 4 sides) memo to Mr. Taxpayer.  Use the following headings for the different sections of the memo:

Facts:  State the facts of the case and end the section with the description of the tax issue/question involved in this situation.

Support:  Provide pertinent information from the sources (code, regulations, judicial authority) related to the issue.  Please provide clear and unambiguous references for the relevant sections from the code and the regulations. Sometimes, you can use direct quotes from the sources and sometimes you can paraphrase the key points.  In other words, there should be enough evidence in the paper that you actually researched the authoritative sources.   Refer to Chapter 2 for information on how to provide references to the sources. In tax research, what is stated in the authoritative sources carry more weight than the interpretations found in textbooks and other guides.

Recommendation:  Relate the tax issue in this case to the pertinent information in the authoritative sources in order to provide a recommendation.  Make sure that this section of the paper is logical and coherent. 

The paper will be evaluated for both content and writing quality (coherence, clarity, conciseness and mechanics).  Include your names in the header section of the page (do not use a title page).

