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Quiz #1
Circle the right answer for the following questions: (4 points each)
Answers in bold.

1.
Which of the following is not a key component of the definition of accounting?

a.
Financial

b.
Qualitative

c.
Useful

d.
Decision-oriented

2.
Which of the following financial statements provides a picture of the enterprise at a particular point in time?

a.
Balance sheet

b.
Income statement

c.
Statement of cash flows

d.
Statement of comprehensive income
3.
Which of the following types of accounts are not found on the balance sheet?

a.
Assets 

b.
Owners’ equity
c.
Retained earnings
d.
Revenues
4.
Brown Co. reported the following amounts at the end of the first year of operations: capital stock $40,000; sales revenue $95,000; total assets $80,000; no dividends; and total liabilities $30,000. Owners' equity and total expenses would be:
a.  
owners' equity $40,000 and total expenses $45,000
b.  
owners' equity $80,000 and total expenses $40,000
c.  
owners' equity $50,000 and total expenses $65,000


d.  
 owners' equity $50,000 and total expenses $85,000
80,000 = 30,000 + 40,000 + 10,000 (95,000 – 85,000 in expenses)
5.
On 1/1/2002, SSS had total assets of $1,000,000, total liabilities of $800,000, and capital stock of $100,000. At 12/31/2002, the retained earnings account had a balance of $200,000. During the year, SSS declared dividends of $40,000. Net income for the year was: 
a.  
$60,000 

b.  
$100,000 

c.  
$140,000 

d.
$200,000 
1,000,000 = 800,000 + 100,000 + 100,000 (retained earnings)

100,000 + X – 40,000 = 200,000
6.
Revenues cause:
a.
A decrease in net assets

b.
An increase in net assets

c.
An increase in liabilities
d.
No change in net assets 
7.
The following information was taken from the records of DeMyers Corporation for the year ended December 31, 2002:

Dividends paid 

$ 2,560

Service revenue 

18,100

Accounts payable 

27,950

Capital stock 

75,750

Total expenses 

13,400

Retained earnings (1/1/02) 

8,680


The retained earnings balance at December 31, 2002 amounts to:
a.
$10,820
b.
$13,380
c.
$58,620
d.
$86,570
8,680 +18,100-13,400-2,560 = 10,820
8.
The transactions carried out by White Metal Corporation during the year caused an increase in total assets of $25,650 and a decrease in total liabilities of $12,250. If no additional stock was issued during the year and dividends of $7,850 were paid, what was the net income for the year?
a.
$13,400
b.
$29,100
c.
$45,750
d.
$53,600
increase 25,650 = decrease 12,250 + increase 37,900

37,900 + 7,850 = 45,750
9.
On April 1, a corporation's retained earnings account had a balance of $785,000. During April, the corporation had revenues of $135,000 and expenses of $93,000. On April 30, retained earnings had a balance of $811,500. What amount of dividends were paid during April?
a.
$13,250
b.
$15,500
c.
$30,750
d.
$42,500
785,000 +135,000 – 93,000 – X = 811,500
10.
During 2003, Fresh Grocers Corporation had revenues of $99,000 and expenses of $78,000. Dividends of $14,000 were paid during the year and additional stock was issued for $10,700. If total assets and total liabilities on January 1, 2003, were $65,000 and $28,000, respectively, how much is owners' equity on December 31, 2003?
a.
$32,700
b.
$40,700
c.
$54,700
d.
$68,700
65,000 = 28,000 + 37,000

37,000 + 99,000 – 78,000 – 14,000 +10,700
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