Prof. W. Bentz
Go Trailer Company


Your task is to prepare an Excel workbook using the template CostForecast.xls to forecast the total cost of each of the three items listed below, plus the total of all costs for a production level of 1,100 units during the month of June.   


   Costs Budgeted for June



           Cost Item

 1,000 units 
1,100 units      
Aluminum
$    270,000

Other materials
110,000

Depreciation
        90,000

Total
$   470,000

Other information:

1. “Aluminum” is a strictly variable cost.

2. “Other materials” is a strictly variable cost.

3. Depreciation is fixed with respect to production activity volume.

Required

Use the template CostForecast.xls to forecast costs for Go Trailer Company for the Month of June.  On the worksheet titled “DATA,” enter both the planned production volume of 1,100 units and a base volume of 0 units.  For each cost category enter the parameters on the “DATA” input worksheet, and enter the appropriate formulas on the worksheet titled “Forecast Cost.”  For the Go Trailer Company the relevant interval of production volume is from 0 to 2,500 units, inclusive.   Your formulas should work for any production level within the relevant interval of production volume, and will be graded accordingly.
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